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so the pendulum swings again...
It was just mid-summer when the markets reacted with heightened concerns over the Fed’s planned tapering, causing bond
price and stock market deterioration. Now it appears that the
pendulum has swung
the other way…a result of the Fed’s latest
“standing pat” message. Indeed, it appears that the Fed has
sheathed its sword and
all is pleasant in the
land – for now – but
don’t be lulled into a
false sense of comfort.
Make no mistake, there
will come a time when
the Fed will taper their
QE process and bond
markets will look to higher returns; meaning higher interest
rates are in the offing.
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A new fiscal year always brings with it a little mystery. What unfolding events will affect the markets? There are certainly more
than just a few possibilities on the horizon and as a result, lenders will want to get a good jump on filling their boots.
U.S. real estate and lending markets are both being floated
upwards in terms of value and willingness. Many markets and
real estate asset types are subject to widely-varying lender interpretations and there are geographic locations and product
types that remain severely challenged in the eyes of the lending
community. In general, however, U.S. lenders have loosened
the purse strings considerably this year, due in part to the success contributed by the CMBS segment. Unfortunately, given
the unrest in bond markets, the CMBS environment is currently
less palatable. This too shall pass.
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The majority of Canadian institutional lenders have either filled,
or mostly filled, their allocations for mortgage investments,
allowing them to be more selective with the product they are
offering and probably a little stickier about the attached terms
and conditions. This sort of lending climate will persist until
new allocations are issued, lenders’ slates are wiped clean and
pipeline balances have been dialed back to zero.

5 Year

10 Year

1.70-2.25
1.70-2.25

1.80-2.60
1.80-2.50

5 Year

10 Year

0.70-1.10
0.90-1.25

0.80-1.20
1.00-1.30

*Spreads are indicative of high quality real estate in major Canadian
markets

3.00
3.00
3.00

Government of Canada
Benchmark Bond Yields
September 2013
One month ago
One year ago

5 Year

10 Year

Long

1.86
1.95
1.30

2.54
2.61
1.73

3.07
3.07
2.32

Debt Market Monitor

O ctober 2013

Highlighted Transaction
Asset Type
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Financing Details

Single-Tenant Industrial Facility
Major Canadian city
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A 15-year term facility in the amount of $6.15M, amortized over
25 years at a competitive interest rate.

We Originate Financing
We originate fixed and floating rate mortgages for all types of
property owners, for all types of properties including term, construction, bridge, interim, mezzanine, construction and CMHC
insured financings.

Please feel free to contact our National Debt Capital Markets
team for more details related to debt financings or real estate
transactions.

Norm Arychuk, Mortgage Broker*
416.673.4006
norman.arychuk@avisonyoung.com

David Scott, Mortgage Broker**
416.673.4021
david.scott@avisonyoung.com

*Licence #: M09002260
Brokerage Licence #10637

**Licence #: M08010793
Brokerage Licence #10637

Avison Young Commercial Real Estate (Ontario) Inc.
18 York Street • Suite 400, Mailbox #4 • Toronto, ON M5J 2T8
T 416.955.0000
F 416.955.0724
www.avisonyoung.com

Avison Young is the world’s fastest-growing commercial real
estate services firm. Headquartered in Toronto, Canada, Avison
Young is a collaborative, global firm owned and operated by
its principals. Founded in 1978, the company comprises 1,300
real estate professionals in 53 offices, providing value-added,
client-centric investment sales, leasing, advisory, management,
financing and mortgage placement services to owners and
occupiers of office, retail, industrial and multi-family properties.

The information contained herein was obtained from sources deemed reliable and is believed to be true; it has not been verified and as such, cannot be warranted nor form any part of any future contract.

